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E.O. 11652: NA 
TAGS: EIND, ETRD, EG 

SUBJECT: MININDUSTRY ANNOUNCES RISE IN INDUSTRIAL PRODUCTION 

1. CAIRO PRESS NOVEMBER 18 PUBLISHED PRESS CONFERENCE 
STATEMENTS BY MININD SHAHIN THAT PRODUCTION OF COMPANIES 
UNDER SUPERVISION OF HIS MINISTRY (I.E., EXCLUDING MAINLY 
DEFENSE, RURAL AND HANDICRAFT INDUSTRIES BUT INCLUDING MOST 
PRIVATE SECTOR PRODUCTION) TOTALLED LE 1,243 MILLION ($3,182 
MILLION AT OFFICIAL RATE) IN FIRST THREE QUARTERS OF 1975, 

CONSTITUTING 20 PERCENT GROWTH RATE OVER SAME PERIOD PREVIOUS YEAR. 
EXPORTS DURING THAT PERIOD REPORTEDLY AMOUNTED TO LE 160 MILLION 
($410 MILLION), 23 PERCENT OF WHICH FROM PRIVATE SECTOR. 

LE 45 MILLION $115 MILLION) IN EXPORTS WENT TO CONVERTIBLE 
CURRENCY AREAS. 

2. ARTICLES ALSO NOTED LICENSING OF MORE THAN 500 NEW PRIVATE 
SECTOR PLANTS AT INVESTMENT OF LE 51.5 MILLION ($132 MILLION), 

AS WELL AS LE 130 MILLION ($333 MILLION) IN PUBLIC SECTOR 
INVESTMENT, PRESUMABLY DURING FIRST NINE MONTHS OF YEAR. 
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3. NINE-MONTH OUTPUT OF INDIVIDUAL SUBSECTORS, AS RELEASED 
BY MININD, AND PERCENTAGE RISE OVER COMPARABLE PERIOD 1974 
ARE: FOODSTUFFS LE 418.3 MILLION (33 PERCENT), SPINNING AND 
WEAVING LE 375.2 MILLION (30 PERCENT), CHEMICALS LE 159.7 
MILLION (13 PERCENT), ENGINEERING LE 125.3 MILLION (10 PERCENT), 
METALS LE 108.5 (9 PERCENT), BUILDING MATERIALS AND CERAMICS 
LE 56.5 MILLION (5 PERCENT). 

4. COMMENT: MIN IND FIGURES ON INDUSTRIAL OUTPUT MAY OR MAY NOT 
BE ACCURATE. ESPECIALLY AT QUESTION IS VAILIDYT OF DATA AS 
MEASURE OF GROWTH OVER IMMEDIATELY PRECEDING YEARS (SEE 
CAIRO'S A- 107, 6,27,75, FOR EVALUATION OF MINISTRY'S REPORTING 

IN THIS SERIES). 1974 PRODUCTION INCREASED, ACCORDING GOE 
INFORMATION, ABOUT 14 PERCENT IN CURRENT VALUE TERMS OVER 
PREVIOUS YEAR. TARGET SET FOR 1975 WAS 15 PERCENT RISE AND 
FIRST QUARTER DATA RELEASED EARLIER INDICATED THREE-MONTH 
INCREASE ON ORDER OF 23 PERCENT. IF COMPARATIVE DATA ARE TO 
BE BELIEVED, PERFORMANCE THIS YEAR LIKELY REFLECTS CONTINUATION 
OF CERTAIN FACTORS APPARENT IN 1974 - INCREASED AVAILABILITY 
OF FOREIGN EXCHANGE FROM BUDGETARY SOURCES AND FROM 
EXPORTS UNDER PARALLEL MARKET - PLUS ADDED UTILIZATION OF IDLE 
CAPACITY AND IMPROVED FLOW OF IMPORTED RAW MATERIALS 
AND COMPONENTS. FAVORABLE PRICE TRENDS PROBABLY PLAYED 
LESSER ROLE THAN PREVIOUSLY. IN ANY EVENT, INDUSTRIAL SECTOR 
CLEARLY WILL EXCEED PROIECTED TARGET GROWTH FOR YEAR ON 
BASIS OF GOE S STATISTICS. 
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